
 

 

UNITED STATES DISTRICT COURT 
EASTERN DISTRICT OF NEW YORK 
 
_________________________________________________  
 
THE EUROPEAN COMMUNITY, 
acting on its own behalf and on behalf of the 
MEMBER STATES it has power to represent, and the 
Kingdom of Belgium, Republic of Finland, 
French Republic, Hellenic Republic, 
Federal Republic of Germany, Italian Republic, 
Grand Duchy of Luxembourg,  
Kingdom of the Netherlands, 
Portuguese Republic, and 
Kingdom of Spain, individually, 
 
 Plaintiffs, 
  
- against -                                                COMPLAINT 

 
RJR NABISCO, INC., 
R.J. REYNOLDS TOBACCO COMPANY, 
R.J. REYNOLDS TOBACCO INTERNATIONAL, INC., 
RJR ACQUISITION CORP., f/k/a 
NABISCO GROUP HOLDINGS CORP., 
RJR NABISCO HOLDINGS CORP., 
R.J. REYNOLDS TOBACCO HOLDINGS, INC., 
 
 DEFENDANTS. 
_______________________________________________  
 
 

 Plaintiffs, THE EUROPEAN COMMUNITY, acting on its own behalf and on 

behalf of the MEMBER STATES it has power to represent, and the Kingdom of Belgium, 

Republic of Finland, French Republic, Hellenic Republic, Federal Republic of Germany, Italian 

Republic, Grand Duchy of Luxembourg, Kingdom of the Netherlands, Portuguese Republic, and 

Kingdom of Spain, individually, (hereinafter referred to as the "MEMBER STATES" and 

together with THE EUROPEAN COMMUNITY, as “PLAINTIFFS”), by and through their 







 

iii 

COUNT V:  MEMBER STATES (RICO, 18 U.S.C. §§ 1964(a), 1964(c), 28 U.S.C. § 1651(a)

....................................................................................................................................121 

COUNT VI:  EC AND MEMBER STATES (COMMON LAW FRAUD) ..............................123 

COUNT VII:  EC AND MEMBER STATES (PUBLIC NUISANCE) ....................................126 













 

6  

8.  RJR NABISCO, INC. was a Delaware corporation and, according to public 

records, maintained its principal place of business at 1301 Avenue of the Americas, New York, 

New York 10019-6013.  During relevant times, RJR NABISCO, INC. was the parent corporation 

of R.J. REYNOLDS TOBACCO COMPANY and has participated in the sale and manufacture 

of cigarettes and other tobacco products both individually and through its agent and 

instrumentality, DEFENDANT R.J. REYNOLDS TOBACCO COMPANY, and related entities 

and ventures.  At all relevant times, RJR NABISCO, INC. assumed an active role in the tobacco 

business and treated  active rolee 6Tsent21 of bf cts snt c.159nt times, RJR NABs agent and 

-
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DEFENDANTS' resources and strategy at the heart of the conspiracy, the RJR DEFENDANTS 

were aggressor entities that acted to harm the economic interests of the Plaintiffs. 

17. The RJR DEFENDANTS, during relevant times, have adopted a "worldwide" 

policy that purports to exercise control of the activities of their employees, as well as those of 

their direct and indirect subsidiaries.  Under this policy, which is said to be monitored and 
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IV.  VENUE 
 
 
 

19. Venue is proper in this Court pursuant to 18 U.S.C. § 1965(a) because 

DEFENDANTS reside, are found, have an agent, or transact affairs in this District.  Venue is 

also proper in this Court pursuant to 18 U.S.C. § 1965(b) because, to the extent any 

DEFENDANT may reside outside of this district, the ends of justice require such DEFENDANT 
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currencies for payments of goods and services purchased abroad.  In many markets, the United 

States dollar is the currency of choice and, in some cases, the United States dollar is the only 

accepted form of payment.  Merchants seeking dollars usually obtain them in a variety of ways, 

including the following three methods.  Traditional merchants go to a local financial institution 

that can underwrite credit.  Private financing is usually available for those with collateral.  A 

third and least desirable source of dollar financing can be found in the “black markets” of the 

world.  Black Markets are the underground or parallel financial economies that exist in every 

country.  Criminals and their organizations control these underground economies, which 

generally operate through “money brokers.”  These 3money brokers.�o13n fulfill(em in a varief the r) Tj43.44 -27.6  TD -0.0563  07 0.0928.882votkets ird anvariomiesiCrim importal at th m fiF63pcan be flantrolollaprods und Thal ecost in every 

Sollergrgraphsost in366.7Tw (13) T6.4  TD 0.0332TD 0  Tw (13) Tj086  TD (-TD 0 4j08er) Tj68.8096  TD -012963  Tc 35inadin.)TD 0 5D ( ) (13) T6.4  Tj12 0  TD 0.12 362.16every countr activim il ecoprovides be fnts seeky avaiers. in the “   Thest in364.56w (13) Tj086  TD TD 0.03-TD 0 -454.e r
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Customs Service estimates that illegal drug sales in the United States alone generate an estimated 

fifty-seven billion dollars in annual revenues, most of it in cash. 

25. A drug trafficker must be able to access his profits, to pay expenses for the 

ongoing operation, and to share in the profits; and he must be able to do this in a manner that 

seemingly legitimizes the origins of his wealth, so as to ward off oversight and investigation that 

could result in his arrest and imprisonment and the seizure of his monies.  The process of 

achieving these goals is the money-laundering cycle. 

26. The purpose of the money-laundering cycle is to establish total anonymity for 

the participants, by passing the cash drug proceeds through the financial markets in a way that 

conceals or disguises the illegal nature, source, ownership, and/or control of the money. 

 

Background on Black Market Money Exchanges 
 
 
 

27. Within Europe, the United States, South America, and elsewhere, a 

community of illegal currency exchange brokers, known to law-enforcement officials as “money 

brokers,” operates outside the established banking system and faTin ing sysey exchange of 

 co4ld resulregulatorhea, ahistrocess ofsj420.9n  
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tobacco industry’s complicity therein.  The published reports detailed the role of organized crime 

in the tobacco trade (including the Colombo crime family in New York), and the illegal trade at 

the Canadian border and elsewhere.  RJR’s general counsel, Max Crohn, attended and 

participated in the meeting.  All of the large cigarette manufacturers were present at the meeting 

and represented by counsel, such as Philip Morris (Arnold & Porter, Abe Krash), and Brown & 
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(h.) The RJR DEFENDANTS generate false or misleading invoices, bills 

of lading, shipping documents, and other documents that expedite the process by which the 

cigarettes are secretly delivered to criminals. 

(i.) The RJR DEFENDANTS approve their criminal customers on an 

expedited basiri Tj3.36 0  TD /F0 12  T/F0 12requirstomem214.gotomroug TD -0formalitiiverequirshatdocegitimding.0269  Tc 0.1469  Tw 3 Tj14.4 0  2 0  TD -0  Tc 51.6Tw ( ) Tj-106.32 -27.6  TD 00  Tw 0  Tw ((i.)) Tj14.4 0  TDj/F3 12  Tf0  Tc 0.024  Tw ( ) Tj3.36 0  TD /F0 12  Tf-0.004  Tc 0.084  Tw (T41xpedited b1NDANTS approve their crimiengageTj a paelirnatdoactivity0 -27.6  TD -y TD -0.025.76 Tc 0.1469  Tw 155 an ) Tj55 anTS  and etly delivedesigna basi . Tj3.36 er documTD -0for-ows thh th,tdoaf6  ,ivereigna basi .wi  Tc 069.84an 
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Haenggi freely admitted to the New York Times that he sold RJR cigarettes in bulk to known 

criminals.  In spite of this public announcement, the RJR DEFENDANTS made a corporate 

decision to continue selling huge volumes of cigarettes to Michael Haenggi even though they 

were on notice that payments from Haenggi would include the proceeds of criminal activity. 

45. 
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52. RJR’s criminal customers were obtained, serviced, and supervised by other 
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cash amounts and received by the money-laundering broker organizations located in Switzerland, 

including but not limited to the Alfred Bossert organization and the Gegis money-laundering 

broker organization.  Gerardo Cuomo accomplished his purchase of RJR cigarettes through the 

use of the U.S. wires and/or mails. 

54. 
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or entity to which the funds belonged would be credited with the appropriate amount.  The 

Bossert organization would then, either directly or through a variety of money-laundering 

“subcontractors” such as Enrico Rosini and/or Gecap S.A., change the various currencies (i.e., 

Italian lira, Spanish pesetas, and others) into U.S. dollars, and would hold those dollars in several 

accounts created and/or controlled by the Bossert organization or its “subcontractors”.   

58.
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Money Laundering through the Bank of New York 
 
 
 

69. The RJR DEFENDANTS have participated in and have received the proceeds 

of a massive money-laundering scheme through the Bank of New York.  Throughout the late 

1990s, the Bank of New York was the hub of a money-laundering scheme created by Russian 

organized crime, including Russian narcotics traffickers.  In this scheme, a group of bank 

entities, some legitimate and some fabricated, opened correspondent accounts with the Bank of 

New York.  Through these correspondent banks and the Bank of New York, Russian organized 
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RJR DEFENDANTS.  All the aforesaid transactions occurred through extensive use of the U.S. 

wires and mails.  Employees of the Bank of New York and officers of Sinex Bank have pled 

guilty to U.S. money-laundering charges in connection with the above-described scheme.  THE 

EUROPEAN COMMUNITY’S banking system, transportation system, and free market were 

exploited, and various crimes were committed in THE EUROPEAN COMMUNITY, including 

fraud, forgery, and others, as many of the cigarettes that were purchased through this scheme 

were transported through THE EUROPEAN COMMUNITY to Russia. 

74. Benex and BECS.  One part of the conspiracy involving the Bank of New 

York includes the following facts.  In late 1995, Peter Berlin and his wife, Lucy Edwards, who 

was then a vice president in the Bank of New York, Eastern European Division, in Manhattan, 

entered into an agreement with certain coconspirators, including Russian individuals, to establish 

bank accounts at the Bank of New York.  Several accounts were established for the Russian 

coconspirators at the Bank of New York, including accounts in the names of “Benex” and 

“BECS.”  These accounts were managed fromounts ial acce3sSHilualsQuextery, ans thamountsan 

warun byan individuas, whs werw Yoowing foahe Russia (ba, DKBrk.DKBrw ulaid trafeteflausme ) TjT* -03665  Tc 05604  Twd inat the(Benex and BSng accounts ibulankmccountohen d maanyfoalmen) Tj3692.2 0  TD -0.1248  Tc 051804  Two3sSd maanbasisy, ans ennd 

wisacwine Employees in thn 

-

Beunti vairelocaorteathr ans erw Yld74.  





 

41  

MEMBER STATES as part of an extensive narcotics trafficking/money-laundering scheme.  

Narcotics involved in this scheme were sold in THE EUROPEAN COMMUNITY and in the 

United States. 

 

The Walt Money-lauConspiracalt Mo TD j67.44 0  TD 0  Tc 0.12  Tw 9( ) T-13.6844 -27.6  TD0T-13.9244 -27.6  TD0T-13.6844 -27.6  TD-162T-13.9244 -20 0 rg /F0 .0 TD 0.084  Tc77d Stat1 
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the Bank of New York, for further credit to R.J. REYNOLDS TOBACCO INTERNATIONAL 

42 -572 7Tj0 -27.6 TD40.021  0.12 79.w (42)5. 3. -90.24 Tj0 -27.6  TD 6D 0021 0146c 0.12 RJR DEFENDANTS ccurthe on ANovmb fuI, 1997 , when Walcreansaffuhe o$82,800 from itsIONAL 
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(b.) Orders for production of the cigarettes were placed by an intermediary 

company, not the wholesaler. 

(c.) If the cigarettes passed through a Free Trade Zone, the customer, not 

RJR, coordinated the shipment and transportation instructions with the Free Trade Zone. 

(d.) 
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guards at the Venezuelan border to ensure that they could move the cash illegally across the 

border into Venezuela.  Once the employees of the DEFENDANTS reached a major Venezuelan 

city such as Maracaibo they would, by direct or indirect means, wire transfer the funds to bank 

accounts of the RJR DEFENDANTS in the United States, thereby completing the money-

laundering cycle. 

106.   At all times throughout this process, the RJR DEFENDANTS and their 

employees were well aware that they were laundering the proceeds of criminal activities.  The 

great lengths that were taken to conduct these activities in a surreptitious manner demonstrate the 

knowledge of the RJR DEFENDANTS that these activities were illegal.  The process by which 

these illegal payments were made, received, transported, and laundered was established by high-

level executives of the RJR DEFENDANTS.  This money-laundering operation could noamReir 

knowledg, any comi (cits oofficersg, ans magersgs of the RJr ) Tj6.2.82 -27.6  TD -042259  Tc 162059  TwR DEFENDANTS.  dg,b mout- 
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119. In approximately January 1997, the RJR DEFENDANTS ceased selling 

cigarettes to Abdel Damirji and his company Tradinter Middle East Development Establishment.  

However, the RJR DEFENDANTS continued to sell their cigarettes to Akshimpex for sale into 

Iraq and in fact dramatically increased such sales.  Since January 1997, Akshimpex has acted as 

the agent for the RJR DEFENDANTS for the delivery of their products into Iraq.  From January 
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2002, IBCS delivered six containers of Winston cigarettes to Akshimpex for delivery into Iraq.  

All the aforesaid cigarettes were transported through the Habur Gate, the entrance portal from 

Turkey into Iraq, to the town of Dohuk in Iraq. 

125. The RJR DEFENDANTS and Japan Tobacco, Inc. knew of and participated 

in this scheme.  Bills of lading and other shipping documents prepared by IBCS demonstrate that 
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authorities in the MEMBER STATES.  Specifically constituted financial intelligence units 

(“FIU”) must then quickly investigate the reported transactions as well as carrying out other 

investigations into money laundering.  As a result, the MEMBER STATES have been injured in 

their business and property because of the costs to financial institutions of detecting and 
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(h.) Damage to MEMBER STATES for Expenses to Store and Destroy 

Proceeds of Criminal Activity.  As a result of the massive money-laundering scheme perpetrated 
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that currency.  When the RJR DEFENDANTS and their coconspirators launder the currency of a 

MEMBER STATE, they convert and make ilE4 -27.B6 of the currency and thereby erode the 

stability and credibility of that currency thereby depriving the PLAINTIFFS of money and 

property.   

(s.) Protection of the Euro.  On January 1, 1999, THE EUROPEAN 
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(aa.) Damage to EUROPEAN COMMUNITY Regulation of its Customs 

Territory.  THE EUROPEAN COMMUNITY has a Customs Territory and a Customs Border 

separate and apart from the borders of the MEMBER STATES.  The violation and permeation of 

that Border and that Territory by money-laundering activities and the illegal transport of money 

into and out of THE EUROPEAN COMMUNITY violates the legal rights of THE EUROPEAN 

COMMUNITY, threatens the safety, security, and well-being of governmental personnel and 

property within THE EUROPEAN COMMUNITY, and interferes with and damages the 

regulatory system and authority of THE EUROPEAN COMMUNITY. 

(bb.) Damage to the MEMBER STATES Regarding Protection of Their 

Borders.  The MEMBER STATES each have a national territory and borders separate and apart 

from the borders of the other MEMBER STATES and THE EUROPEAN COMMUNITY.  The 

violation and permeation of those borders and that national territory by money-laundering 

activities and the illegal transport of money into and out of the MEMBER STATES violates the 

legal rights of the MEMBER STATES, threatens the safety, security, and well being of 

governmental personnel and property within the MEMBER STATES, and interferes with and 

damages the regulatory system and authority of the MEMBER STATES.  The MEMBER 

STATES suffer injury to their money and property from the additional expenditure required to 

counteract the scheme of the RJR DEFENDANTS and their coconspirators through additional 

equipment, personnel, border facilities, and other means. 

(cc.) Injury to THE EUROPEAN COMMUNITY and MEMBER STATES 

Due to RJR DEFENDANT’S Support of Totalitarian Regimes.  Illegal cigarette sales by the RJR 

DEFENDANTS and their coconspirators into Iraq and other areas have resulted in a direct 

financial benefit to totalitarian regimes and to terrorist groups that have caused  harm to THE 
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empowered to prevent and restrain the RJR DEFENDANTS’ and their coconspirators’ money-

laundering activities, enter prohibitory and mandatory injunctions, and impose other equitable 

relief, to provide full relief to Plaintiffs and to prevent continuing harm to the Plaintiffs’ 

interests.  In addition, the federal courts are empowered under 28 U.S.C. § 1651(a) to “issue all 

writs necessary or appropriate in aid of their respective jurisdictions and agreeable to the usages 

and principles of law.”  Consistent with these powers, THE EUROPEAN COMMUNITY and 

the MEMBER STATES seek an order that: (i) enjoins the RJR DEFENDANTS and their 

respective agents, servants, officers, directors, employees, and all ue a3eeiinuateent (fstent wges ) TTj143j0 -27.6  TD -180303  Tc 91254  Tw m from D 0.12  Tw o3  wersedciplecriminfedring activw orougt wit sareeplecigurtttnciprY and 
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corporations, offshore bank accounts, or other locations that limit the ability of government 

officials to track the sale of cigarettes or the payment for said cigarettes; (vi) orders the RJR 

DEFENDANTS to create and utilize adequate protocols by which all cigarettes manufactured by 

the RJR DEFENDANTS and all payments made for such cigarettes into THE EUROPEAN 

COMMUNITY can be adequately tracked and monitored by governmental officials of THE 

EUROPEAN COMMUNITY and the MEMBER STATES; (vii) orders the RJR DEFENDANTS 
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DEFENDANTS, directly or indirectly, in the enterprises involved in the money-laundering 

activities; (xiii) orders the RJR DEFENDANTS to adopt, monitor and enforce appropriate 

compliance programs to deter and remedy money-laundering activities involving their products.  
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criminally derived property having a value grea9 than $10,000 andly derivefrom specifiive( ) T0 -27.6.4  TD -0.7438  Tc 030338  Twunlawful activity.  j1U.S.C. § 1957(f)(3) andl§ 1956(c)(7).  DEFENDANTS engagiveine( ) TT*TD -0.4238  Tc 2.4238  Twmonetary transactions,eincludavinde06 

















 114  180.  Specifically, the RJR DEFENDANTS received the income and proceeds of a pattern of racketeering activity in which they participated as principals, including an international money-laundering scheme,.62 TDire fraudcome mail fraud,come violterna.62 Tved Ds( ) T00Tj4.912-27.62  Ds34 02330  T84 37130 Travel Act.  UponTvedirANTS rpt62 To aDs3l (114)98.48Tj96 02  Dsn 0840  Tsn2  w (-) 084.31202  Ds25 02340  Ts5  Tsn2go(a n gaina.by TDiretransfersl fomional    w (laerslg an ) 02.564.912-27.62  D08n 0318  D08n 03 12 nd/ornTvedirassociatmoney) .7223.91202  Ds-  Tf0  T4 37130escally, the RJR DEFENDuseudcomeinvesicipTo aDsthe income and pro, orns of 
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COUNT IV 
 

MEMBER STATES 
 

(AS TO ALL RJR DEFENDANTS) 
(RICO, 18 U.S.C. § 1962(d)) 

 
 
 

191. The MEMBER STATES restate and reallege paragraphs one (1) through one 

hundred ninety (190) and further allege: 

192. The RJR DEFENDANTS entered into an agreement

The RJR .  1982conspirators carriTdTout0.12  Tw38.4

COUN4042T90
The RJRadoppTATf oneo.iae o Tw ()nuin427  aciliR Sering onr criminaxte0avorR .  1neiwE.68  TD  Tj-120 13.900  TD -2.900   TcER keTdTS  onmt0eundred90inety) Tj72 0  TD0   Tc-ndred4.3242T90

  The RTD -0.0225  Tc 0.one schto02328696al v anure functd4.3242T90(AS T7104 .a1de .7TD /F3 12tospi0.0 TD  023162e0490inety
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forth more fully above in paragraphs one hundred seventy
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DEFENDANTS know or should know that said conduct has a significant harmful effect upon the 

public right. 

219.  The money-laundering activities of the RJR DEFENDANTS in the United 

States, THE EUROPEAN COMMUNITY, and the MEMBER STATES have been, and continue 

to be, effectuated throug4 idespreand riminalg activiy,S icludringmail fraud,4 ire fraud,4 and 





 

129  

222. The RJR DEFENDANTS knew, or reasonably should have known, that their 

acts and omissions relating to money laundering created great dangers to the community, 

including Plaintiffs’ economic and non-
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240. As manufacturers, distributors, and dominant participants in the marketplace, 

DEFENDANTS had, and continue to have, the authority and ability to act reasonably to prevent 

money laundering in connection with the sale of their products for the protection of Plaintiffs.  

Reasonable steps could and should have been taken by the DEFENDANTS to prevent or reduce 

the risk of their products being sold to persons who were using the purchase of cigarettes to 

launder the proceeds of criminal activity. 

241. DEFENDANTS, as manufacturers, distributors, and dominant participants in 

the marketplace, have a special ability and duty to exercise reasonable care to detect and guard 

against the risks associated with the distribution of their products, for the benefit and protection 

the risk ofwere usinould and should have bedistribut44s, and do act rea 

DEa comty  schume0227.n,n48 designng the pur 63.26f ci
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249. The DEFENDANTS have acted maliciously, wantonly, and with a 

recklessness that bespeaks an improper motive and vindictiveness and have engaged in 

outrageous and oppressive conduct and with a recklessness or wanton disregard of the Plaintiffs’ 

interests and rights.  Their conduct amounts to a fraud on the public. 

250. DEFENDANTS, acting with and through their employees, agents, and 

coconspirators, breached their duty of 802  27.loteraidrs,yS, asts a/s oomiresocoss thaposchean22 

249. 

The De028  ave t amn understwanDANT asoschean22 

coconstoosche85, 
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COUNT XIII 
 

MEMBER STATES 
 

(AS TO ALL RJR DEFENDANTS) 
(MONEY HAD AND RECEIVED) 

 
 
 

260. The MEMBER STATES restate and reallege paragraphs one (1) through two 

hundred fifty-










